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SUBJECT: EXXON AGREEMENT WITH PETRONAS 

REF: KUALA LUMPUR 6661 

1 . EXXON MALAYSIA PRESIDENT WALVOORD HAS INFORMED US THAT 
FINAL AGREEMENT HAS BEEN REACHED WITH PETRONAS ON THEIR 
PRODUCTION SHARING AGREEMENT AND THAT CONTRACT WILL BE 
SIGNED IN PUBLIC CEREMONY ON WEDNESDAY, DECEMBER 8, FOLLOWED 
BY PRESS CONFERENCE. 

2. PRINCIPAL ISSUE WHICH HAD DELAYED FINAL AGREEMENT WAS 
SHARING OF COSTS OF SUSPENSION OF ACTIVITIES ON MAY 13, 1975 
WHEN EXXON DECIDED IT COULD NOT CONTINUE TO INCUR EXPENSES 
WITH NO AGREEMENT IN PROSPECT. EXXON WILL HAVE 3 CONTRACTS, 
TWO FOR SABAH AND ONE FOR WEST MALAYSIA. WALVOORD 
DECRIBED CONTRACT AS FAIR AND EQUITABLE AND SAID 

THEY WERE LOOKING FORWARD TO GETTING BACK TO WORK. 
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